


I
.

Exog states : &A+ 3 (No is not a jump
Endog states : 3 Nt3 in this timing)
Jump/Controls : &G, V , Yo, gt, Pesos
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5. Preferably, log lineinge combined posting cordfor
-

*x+=p+(x+ (A m -W(H) +(-)x)
but OK if not combined.
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6 . We should use projection ,

this procedure

captures both the nointerities in the economy

& the potential for stochastic outcomes . This

method would op proximate policy functions,
e
.g. N = [anbu(z +) where

In are basis functions,

an are weights on these functions

& 2 += 3A
,
No, 3 are the skates .

then we search for sans to satify first
order conditions·

Shooting : requires perfect foresight.

linearization : no effects ofrisk , since as if risk
neutral-

V .F. islow
. & not needed since we have
smooth choices-


